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(Address) (City) (State) (Zip Code)
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0 Public Accountant
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OATH OR AFFIRMATION

I, Gregory L.Keeling . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Pacific Select Distributors, Inc. , as

of December 31 , 20 14 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except asfollows:

SiNotaryPublic - California z

M Com IrCeab,2017 Vice President & CFO
Title

ry Public y
This report **contains (check all applicable boxes):

(a) Facing Page.
El (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.

0 (j) A Reconciliation, including appropriateexplanationof the Computationof Net Capital Under Rule 15c3-1 and the
I Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

E (1) An Oath or Affirmation.
E (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any inatorial inadequacies found to exist or found to haveexisted since the date ofthe previous audit.

**Forconditions of cortfidential treatment ofcertain portions of this filing, seesection 240.17a-5(e)(3).
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I Deloitte. Deloitte & Touche LLP

Suite 1200
695 Town Center Drive
Costa Mesa, CA 92626-7188
USA

Tel: +1 714 436 7100
Fax: +1 714 436 7200
www.deloitte.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors andStockho der of
Pacific Select Distributors, Inc.

We haveaudited the accompanying statement of financial condition of Pacific Select Distributors, Inc. (the
"Company") as of December 31, 2014, that you are filing pursuant to Rule 17a-5 under the Securities

i Exchange Act of 1934.This financial statement is the responsibility of the Company's management. Ourresponsibility is to express an opinion on this financial statement based on our audit.

I We conducted our audit in accordance with the standards of the Public Company Accounting OversightBoard (United States).Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement.The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control over financial reporting. Accordingly, we express no

I such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts anddisclosures in the financial statement, assessing the accounting principles used andsignificant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, such statement of financial condition presents fairly, in all material respects,the financial

I position of Pacific SelectDistributors, Inc. as of December 31, 2014, in conformity with accountingprinciples generally accepted in the United States of America.

February 24,2015

Member of

Deloitte Touche Tohmatsu Limited



PacificSelectDistributors,Inc.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

ASSETS

I Cashandcashequivalents $31,323,458Deferredcommissions 6,847,758

Commissionadvances 1,839,339

I Commissionsandfeesreceivable 4,460,644Otherassets 222,616

I TOTALASSETS $44,693,815LIABILITIESANDSTOCKHOLDER'SEQUITY
Liabilities:

Payabletoaffiliates,net $16,903,370

Commissionsandfeespayable 6,856,003

Accountspayableandaccruedliabilities 201,727
Deferredtaxliabilities,net 185,436

TotalLiabilities 24,146,536

Commitmentsandcontingencies(Note6)

Stockholder'sEquity:

I Commonstock- $1parvalue;25,000sharesauthorized;1,000sharesissuedandoutstanding 1,000Paid-incapital 127,293,526

Accumulateddeficit (106,747,247)
TotalStockholder'sEquity 20,547,279

TOTALLIABILITIESANDSTOCKHOLDER'SEQUITY $44,693,815

SeeNotestoFinancialStatement
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I
PacificSelectDistributors,Inc.

NOTES TO FINANCIAL STATEMENTS

1. ORGANIZATIONANDSIGNIFICANTACCOUNTINGPOLICIES

ORGANIZATIONANDDESCRIPTIONOF BUSINESS

PacificSelectDistributors,Inc.(PSD)isa broker-dealerregisteredwith the SecuritiesandExchangeCommission(SEC)anda
memberof the FinancialIndustryRegulatoryAuthority.PSDisa whollyownedsubsidiaryof PacificLife InsuranceCompany

I (PacificLife),a Nebraskadomiciledstock lifeinsurancecompany.PacificLifeCorp,a Delawarestockholdingcompany,owns100%of PacificLife. PacificMutualHoldingCompany(PMHC)is a Nebraskamutualholdingcompanythatowns100%of
PacificLifeCorp.PacificLife,PacificLifeCorp,and PMHCarereferredtoasthe ParentCompanies.

EffectiveJanuary1,2015,PSDconverteditsformfroma corporationtoasinglememberDelawarelimitedliabilitycompany,
operatingunder thenamePacificSelectDistributors,LLC.

I PSDprimarilyservesasthe distributorof registeredinvestment-relatedproductsandservices,principallyvariablelife andannuitycontractsissuedby PacificLifeanditswhollyownedlifeinsurancesubsidiary,PacificLife&AnnuityCompany(PL&A)
(VariableProducts).PSDisalsothedistributorofthe PacificLifeFunds,a multi-class,open-endinvestmentmanagement
company(MutualFunds).EffectiveJanuary2015,PacificLife Fundschangeditsnameto PacificFundsSeriesTrust.

BASISOF PRESENTATION

Theaccompanyingfinancialstatementof PSDhas beenpreparedin conformitywithaccountingprinciplesgenerallyaccepted
inthe UnitedStatesof America(U.S.GAAP)and inthe formatprescribedby Rule17a-5 underthe SecuritiesExchangeAct of
1934for brokersanddealersinsecurities.

Thepreparationof financialstatementsin conformitywithU.S.GAAPrequiresmanagementto makeestimatesand
assumptionsthataffectthe reportedamountsof assetsandliabilitiesasof thedate of thefinancialstatementsandthe
reportedamountsof revenuesandexpensesduringthe reportingperiod.Actualresultscoulddifferfromthoseestimates.

PSDhasevaluatedeventssubsequentto December31, 2014andthroughFebruary24,2015,thedate thefinancial
statementswereavailabletobe issued.

CASHANDCASHEQUIVALENTS

I Cashandcashequivalentsincludeallinvestrnentswithanoriginalmaturityof threemonthsor less.Thecarryingvaluesapproximatefair valuesdue tothe short-termmaturitiesof theseinvestments.

DEFERREDCOMMISSIONS

Deferredcommissionsarefront-endcommissionspaid tobroker-dealersrelatedtothe salesof certainMutualFundsshare
classesandarecapitalizedandamortizedoverthe saleschargeperiod.PSDtests thedeferredcommissionsfor

I recoverabilitybasedoncashflows expectedtobereceivedinfutureperiods.Commissionswitha saleschargeperiodof oneyearor lessare expensedasincurred.

I
I
I
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Front-endcommissionspaidto authorizedbroker-dealersrelatedtoClassBmutualfundsalesare deferredandamortized
over the saleschargeperiodor inthe periodinwhichacontingentdeferredsalescharge(CDSC)isappliedwhenthe client's

I investmentis redeemed.The CDSCperiodfor ClassBsharesaretypicallyimposedattherate of 5%for redemptionsin the
first yearafterpurchase,decliningto4%,4%, 3%,2%,2%and1%in the second,third, fourth,fifth,sixthandseventhyears,
respectively.

COMMISSIONADVANCES

Commissionadvancesrepresentprepaidcommissionstobrokersfor the saleof insurancecontracts.

COMMISSIONSANDFEESRECEIVABLEANDPAYABLE

Commissionsandfeesreceivableprimarilyrepresentcommissionsandfeesdue toPSDfromthesaleof financialproducts.

I Commissionsandfeespayablerepresentamountsdue to PSD'ssalesrepresentativesinconnectionwith thesalesoffinancialproducts.

PAYABLETOAFFILIATES,NET

PSDandPacificLife enterintotri-partysellingagreementswithsellingbroker-dealersthatstate,amongotherthings,that
commissionspayabletothe sellingbroker-dealerarepayableby PacificLifethroughPSD.Payableto affiliates,net,primarily

I representscommissionspayableto PacificLifein connectionwith theseagreements,netof commissionsandotherreceivablesduefromPacificLife.

INCOMETAXES

PSDis includedinthe consolidatedFederalincomeandcombinedCaliforniafranchisetaxreturnsof PMHC. PSDisallocated

I an incometaxexpenseorbenefitbasedprincipallyontheeffectof includingitsoperationsin the consolidatedandcombined
returnsinaccordancewitha taxsharingagreementwith itsParentCompanies.Forexample,the Companywillbe reimbursed
for taxbenefitsexpectedtobe utilizedin PMHC'scurrentyearconsolidatedtaxreturns.Deferredincometaxassetsand
liabilitiesarerecognizedfor thefuturetaxconsequencesattributabletodifferencesbetweenthe financialstatementcarrying

I amountsof existingassetsandliabilitiesandtheirrespectivetaxbases.Deferredtaxassetsandliabilitiesaremeasuredusingenactedtaxratesexpectedtoapplytotaxableincomein theyearsthedifferencesareexpectedto berecoveredorsettled.

2. INCOMETAXES

The deferredtaxliability,net,asof December31,2014,is comprisedof thefollowingtaxeffectedtemporarydifferences:

Deferredtaxassets

Operatingexpenseaccruals $18,824

Deferredtaxliabilities

Prepaidexpenses 79,017

I Stateincometaxes 125,243204,260

Deferredtaxliabilities,net $185,436

PSDdid notrecordorreleaseany unrecognizedtaxbenefitsduringthe year.PSDdid notincuranyinterestorpenalties
duringtheyear.

PMHCfilesincometaxreturnsinU.S.Federalandvariousstatejurisdictions.PMHCisundercontinuousauditbytheInternal
RevenueService(IRS)andis auditedperiodicallyby somestatetaxingauthorities.The IRShascompletedauditsof PMHC's
taxreturnsthroughthetaxyearendedDecember31,2008,andis auditingPMHC'staxreturnsfor the taxyearsended
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I . .
December31,2009,2010,2011and2012.The Stateof Californiais auditingtaxyear2009.PSDdoesnotexpectthe
Federaland Californiaauditstoresult inany materialassessmentstoPSD.

3. NETCAPITALREQUIREMENT

PSDissubjecttotheSECUniformNetCapitalRule(Rule15c3-1),whichrequiresthe maintenanceof minimumnetcapital.
PSDhaselectedtouse the alternativemethod,whichrequiresPSDto maintainnetcapitalequaltothe greaterof $250,000or
2%of aggregatedebit items,asdefined. As of December31,2014,PSD'snetcapitalwas$8,490,628,whichexceededits
requiredminimum.

4. RESERVEANDPOSSESSIONORCONTROLREQUIREMENTSFORBROKERSANDDEALERSPURSUANTTO RULE

15ScDs3exemptfromthe provisionsof Rule15c3-3,paragraphk(1),underthe SecuritiesExchangeActof 1934,fromfilingthe
Computationfor Determinationof ReserveRequirementfor BrokersandDealersas PSDdoesnotcarrycustomers'securities

I accountsanddoesnotreceiveorholdcustomers'securities. Operatingundersuchexemption,PSDisnotrequiredtopreparea DeterminationofReserveRequirementsforBrokersorDealers.

5. TRANSACTIONSWITHAFFILIATES

EffectiveMay1,2007,a ServicePlanadoptedbythe PacificSelectFund,an investmentvehicleprovidedtoPacificLife'sand

i PL&A'svariablelife insurancepolicyholdersandvariableannuitycontractowners,went intoeffectwherebythefund paysPSD,asdistributorofthefund,a servicefee inconnectionwithservicesrenderedorprocuredtoor forshareholdersofthe
fund ortheirvariablecontractowners.Theseservicesmayinclude,but arenotlimitedto:providingelectronic,telephonic,and

I technologicalservicingsupportinconnectionwithexistinginvestmentsinthefund;answeringquestionsregardingthefund,the portfolios,itsportfoliomanagersand/orotherserviceproviders;paymentof compensationtobroker-dealers,including
PSDitself,andotherfinancialinstitutionsandorganizationswhichassistinprovidinganyof the services;andotherservicesas
describedin the ServicePlan.

PacificLife providesPSDwithcertainmarketingandadministrativeservicesandoffersparticipationincertainbenefitplans
includinga 401(k)definedcontributionplan.

SeeNote1 regardingthe taxsharingagreementbetweenPSDand itsParentCompanies.Duringthe yearendedDecember
31,2014,PSDreceived$7,664,911fromits ParentCompaniesaspaymentfor itsallocationof taxbenefitsunderthe tax
sharingagreement.

PSDhas a commitmentfromPacificLifefor additionalcapitalfundingasmaybe required.

6. COMMITMENTSAND CONTINGENCIES

LITIGATION

Fromtimetotime,PSDmightbesubjectto legalproceedings,claimsand litigationinthe ordinarycourseof business.PSD
does notexpectthat the ultimatecoststo resolveanysuchmattersthatmayarisewillhavea materialadverseeffectonits
financialposition,resultsof operationsor cashflows.
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